
In 2022, commodities put in a much better perfor-
mance than both bonds and technology stocks from 
the so-called “new economy”. While the picture was 
different in 2023 and continues to be so in 2024 due 
to the potential offered by generative artificial intel-
ligence, commodities have started on the road to 
recovery. “Old economy” sectors such as commodi-
ties and “value” stocks in general could be lent a 
helping hand by the still unresolved supply deficit 
for commodities that are important for the global 
economy and electrification. The decline in invest-
ments in oil or copper production, for example, 
which has been observed for some time now, shows 
that commodities deserve their place in an invest-
ment allocation despite volatility.

In the global commodity markets, the discussion regard-
ing rising or falling demand has been the main topic of 
conversation for many quarters. While optimists point to 
a surprising spike in demand in the US for oil and other 
commodities, pessimists fear that both demand and com-
modity prices may fall in light of the recession risks in the 
Eurozone and below-average economic activity in China.

However, it is even more important to keep an eye on the 
supply situation in the commodities space. It is not only 
the Ukraine war that has shown that relatively low levels 
of production and sanctions can push commodity prices 
upwards and thus keep inflation above average by histori- 
cal standards. The fact that too little has been invested in 
the extraction of raw materials in recent years for various 
reasons is a factor here. Environmental and climate pro-
tection, the prioritisation of dividends and a lack of inves-
tor interest in oil, gas and industrial metals are likely to 
have been some of the reasons for declining investments 
in commodity projects.

The result is an ever more apparent shortage of raw 
materials that are not only important for the national 
security of states, but also for consumers and compa-
nies. The energy crisis experienced in Europe in 2022 
owing to the disruption in the natural gas supply was a 
prime example of this. Despite a renewed rise in com-
modity prices, real capital investment in crude oil and 

copper, which is so important for electrification, currently 
stands at its lowest point for around 15 years.

It is, of course, true that economic data and demand 
expectations formed on this basis can influence com-
modity prices in the short term. What will be more impor-
tant over the medium to long term, however, is whether 
or not, for example, there will be an adequate expansion 
in the production of important metals and other raw 
materials to meet long-term requirements in the area of 
electrification. As things stand, most commodities are 
characterised by a foreseeable supply deficit, meaning 
that production capacities will be insufficient to meet 
conceivable long-term demand. 

“A continuing supply deficit may have 
a significant impact on various com-
modities.”
Gérard Piasko, Chief Investment Officer

This is likely to lead to a decline in existing stocks in areas 
that are important for the transport industry and climate 
protection as well as for other parts of the world econ-
omy and may result in new bottlenecks and inflation-rel-
evant fluctuations in commodity prices. This is because 
with a continuing production deficit, commodities will not 
only remain particularly vulnerable to short- and medi-
um-term changes in demand, but also to changes in 
short-term supply levels, which could arise once more in 
the event of further tensions in the Middle East, for ex- 
ample. The situation is only likely to change when it is 
realised globally that there is no shortage of capital 
investment in technology, i.e. for the “new economy”, but 
there is a lack of investment in the “old economy”, i.e. the 
production of raw materials, on which we will be depend-
ent for longer than we may think, as the war in Ukraine 
has shown. 

For social or domestic political reasons, strikes and sup-
ply shortfalls occur relatively frequently in the area of 
global mining production, especially in Latin America. In 
the case of industrial metals, which are extremely impor-
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tant for the global economy, including the automotive and 
mechanical engineering sectors, capital investment in 
2022 came in at only around 50% of the 2010 level, which 
highlights the medium-term risks. Not only copper, but 
also zinc and aluminium now also have a significant sup-
ply deficit in some cases, as do crude oil and energy 
products derived from it.

Commodity-related production bottlenecks are also 
being observed in the agricultural sector, which can 
increase prices. The reasons for this are higher fertiliser 
prices as well as more extreme and volatile weather con-
ditions. The “El Niño” weather phenomenon (which brings 
warmer than average temperatures in the Pacific) could 
hit agricultural harvests in Latin America or Asia. As geo-
political risks are likewise unlikely to return to the lower 
levels seen in years gone by, it can generally be expected 
that supply risks will recur in part for many commodities 
– as the example of the current situation with cocoa 
demonstrates.

In conclusion, it can be summarised that a continuing 
long-term supply deficit can have a considerable impact 
on commodities. However, the volatility of this asset 
class, which has historically always been more pro-
nounced than in other asset classes, is set to remain high 
due to uncertainties in terms of demand.

IMPORTANT LEGAL INFORMATION: This publication is intended for information 
and marketing purposes only, and is not geared to the conclusion of a contract. 
It only contains the market and investment commentaries of Maerki Baumann & 
Co. AG and an assessment of selected financial instruments. Consequently, this 
publication does not constitute investment advice or a specific individual invest-
ment recommendation, and is not an offer for the purchase or sale of investment 
instruments. The future performance of investments cannot be inferred from 
past price performance. In other words, the value of investments may increase 
but may also decrease, and the investor may be required to make additional 
payments for certain products. In certain circumstances, figures may refer to 
reporting periods of less than five years, which could reduce their validity. Pre-
dictions for the future are always non-binding assumptions. Figures presented 
in foreign currencies are also subject to exchange rate fluctuations, which can 
affect their performance. The information in this publication is in no way to be 
understood as an assurance of future performance. Maerki Baumann & Co. AG 
does not provide legal or tax advice. In addition, Maerki Baumann & Co. AG ac-
cepts no liability whatsoever for the content of this document; in particular, it 
does not accept any liability for losses of any kind, whether direct, indirect or 

incidental, which may be incurred as a result of using the information contained 
in this document and/or arising from the risks inherent in the financial markets. 
Maerki Baumann & Co. AG holds a Swiss banking license issued by the Financial 
Market Supervisory Authority (FINMA).

*Please note that due to German regulatory requirements we are unable to pro-
vide the crypto service (Crypto focus module) named in this brochure to our 
clients domiciled in Germany.

Editorial deadline: 17 April 2024

Maerki Baumann & Co. AG
Dreikönigstrasse 6, CH-8002 Zurich
T +41 44 286 25 25, info@maerki-baumann.ch
www.maerki-baumann.ch

Gérard Piasko

Gérard Piasko is Chief Investment 

Officer and head of the investment 

committee of private bank Maerki  

Baumann. Before he was for many 

years Chief Investment Officer of Julius 

Baer, Sal. Oppenheim and Deutsche 

Bank. 

Modular investments with Maerki Baumann

Please contact your client advisor for further information, or visit our website:
www.maerki-baumann.ch/modular-investments

Equities  
Switzerland
Equities  
Switzerland

Equities
Eurozone
Equities
Eurozone

CommoditiesCommoditiesEquities
Germany
Equities
Germany

Small & Mid Caps
Switzerland
Small & Mid Caps
Switzerland

Equities USAEquities USA

Equities 
Global ImpactEquities Global Crypto*

Private
Equity

Venture 
Capital

Bonds
CHF
Bonds
CHF/EUR/USD

Bonds
EUR
Bonds (ETF)
CHF/EUR/USD


